Quarterly Investment Letter — Q2 2019

Interest rates — lower for longer

The US Fed and the European Central Bank kick
the can further down the road and keep interest
rates lower for longer. Proactive central banks in
combination with healthy household balance
sheets, strong employment conditions, lower oil
prices and China’s fiscal and monetary easing,
should extend the economic expansion.

Chart 1: 10-year government bond yields have peaked for now
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United States

US gross domestic product (GDP) growth hit a cy-
clical peak of 4.2% in Q2 2018 and has been
moderating since then. For Q1 2019, the Atlanta
Fed model estimates GDP growth to reach
1.3%. The reason for the slowdown has been
mainly the weakening growth in fixed investment,
with the government shutdown over Christmas
adding to the weakness. The two highly regarded
leading indicators, the US ISM manufacturing in-
dex (54.2 points) and the US ISM new orders index
(55.5 points), have been in a downtrend since Au-
gust 2018. The question is whether we will see
a reversal of the downtrend before both indices
fall through the critical 50 points level, indicating a
more deepening economic contraction and earnings
recession. S&P 500 earnings expectations for 2019
are still demanding, while valuation measures such
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Summary Points

The US Fed and the European Central Bank kick the
can further down the road and keep interest rates
lower for longer.

US GDP growth continues to slow but a sudden re-
cession is not on the cards. That said, the economic
slowdown will lead corporate default rates to slowly
move higher.

Europe has largely been shunned by investors.
Some of the disruptions may start to dissipate in
Q2 2019 and European equities may have a window
to partly close the valuation gap to the US.

China’s economy is stabilizing as the government’s
fiscal and monetary easing policies start to feed
through to the economy.

US-China trade tensions are both short-term (i.e.
trade imbalances) and long-term in nature (tech-
nology transfers). Politics are still worlds apart on
certain topics.

Conclusion: We increased market exposures
again in January and remain constructive for the
time being. That said, we do not delude ourselves
and are very well aware that we live on borrowed
time.
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as the price-to-book and price-to-sales ratio are at
elevated levels. The margin of error for US eq-
uities to correct again is small, should the earn-
ings outlook deteriorate.

The growth slowdown and the decline in oil and
gasoline prices have led consumer price inflation to
decrease to 1.6%, while wage growth is up 3.4%
year-over-year (chart 2). In other words, con-
sumer real disposable income has increased.
Domestic consumption is the backbone of the US
economy and a strong consumer should keep US
growth in positive territory despite the generally
weaker growth trend. Further economic support
comes from the US central bank, which decided
to pause their steady campaign to raise interest
rates. Fed Funds futures probability for an interest
rate cut has even increased lately after the drop in
10yr US treasury bonds yields. To summarize: A
strong consumer, an extended pause in rate hikes
and progress on China-US trade negotiations
should help shore up business and consumer senti-
ment. Hence, the probability of a sudden reces-
sion in the US is low. At the same time lower
economic growth will lead corporate default
rates to slowly move higher.

Chart 2: Higher real disposable income supports consumption
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Europe

The European Commission (EC) recently down-
graded its 2019 GDP growth forecast for Eu-
rope from 1.9% to 1.3%. Part of the reason for
Europe’s weakening is its relatively high export in-
tensity and slowdown in German machinery exports
and auto production. Euro area exports equal
15.6% of GDP (USA 12.1%, China 19.6%). In
France, service businesses were hit by the “gillets
jaunes” protests. That said, the protests have lost
momentum and domestic business conditions have
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been normalizing again. Italy is a case in itself
and will remain a key risk for Europe for the fore-
seeable future. The country entered a technical
recession (two consecutive quarters of negative
GDP growth) in the second half of 2018 and the
EC’s GDP growth forecast for 2019 is a mere 0.2%.
Italy will most likely miss its fiscal targets. The
Brexit drama is in full swing. If Parliament ap-
proves Theresa May’s deal, Brexit will happen with
a deal on 22 May 2019. If it does not, the govern-
ment will have to come up with alternative options
by 12 April 2019. There has been so much talk
about Brexit, that it is unlikely to be the source
of the next European crisis.

Europe has largely been shunned by investors
because of all the political troubles that are ham-
pering economic growth. That said, some of the
disruptions in Germany and France may start to
dissipate in Q2 2019 and the valuation gap to US
equities may narrow. If Donald Trump agrees to
some form of extended trade truce with China and
the EU, an important external drag would dissipate.
Not to forget is the European Central Bank
(ECB), which announced that it will keep interest
rates unchanged in 2019. In addition, it will re-
vive its LTRO programme to encourage banks to
provide credit to businesses and consumers. To
make a long story short: Although Europe is un-
likely to decouple from the US, it could outperform
in the short-term on valuation reasons. The ECB’s
stimulus measures are positive but on the margin,
their effectiveness is declining.

Chart 3: European economic surprise index recovering from low
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Japan

Unlike the other large economic blocs, Japan’s
growth is more stable but range bound at a low
level. For 2019, Japan’s GDP growth is expected to
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reach 0.8%. The same as in 2018. The country’s
major challenges include US protectionism, less
overseas demand and the planned consumption tax
hike in October 2019. A slowdown in exports will be
the main drag on growth, meaning that external
demand will become a less reliable growth factor.
As a consequence, domestic demand will in-
crease in importance. That is also the reason why
the government plans to raise expenditures. That
said, debt/GDP amounts to 230% and the govern-
ment’s higher spending today will require deeper
cuts in the future to control debt. In this sense,
Japan is in good company with other governments
postponing the inevitable. In addition, the Bank of
Japan keeps stimulus measures flowing and inves-
tors should not expect a change in monetary
policy anytime soon. Judging from the equity
market, investors are reluctant to buy into Jap-
anese stocks. Year-to-date the Nikkei 225 has
been underperforming the MSCI World.

China

China’s deleveraging campaign, which started
in 2016, has faded and bank lending and credit
issuance has bounced back (chart 4). The delever-
aging was not without impact and GDP growth is
expected to decline to 6.2% in 2019 from 6.6%
last year. China has a large debt overhang and to
counter an economic slowdown, the government is
limited to simply reverting back to old habits by
pushing more credit into the system. The govern-
ment’s strategy has shifted to stimulate the econ-
omy by focusing on domestic demand through
fiscal measures, such as tax cuts and subsidies.
At China’s annual policy summit this March, Xi
Jinping unveiled cut taxes of around USD 300 bn.
This and other fiscal measures will increase the
budget deficit from 2.2% in 2018 to 4% in 2019.
However, investors should not delude themselves.
Credit remains an important pillar as the driv-
ers of the Chinese economy largely remain in-
frastructure, property and exports. While infra-
structure is rebounding, the property sector is flat
and exports remain weak. In the short-term, a big
challenge for China will be how to manage trade
tensions with the United States. There are both
short-term (i.e. trade imbalances, market access)
and long-term issues (China 2025, forced technol-
ogy transfers). Politics are still worlds apart on cer-
tain topics. Market consensus is that China’s
economy is likely to stabilize in Q2/Q3 2019
as the government’s fiscal and monetary easing
policies start to feed through the economy. A sud-
den and unexpected boost to the market would be
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if the US were to reverse existing tariffs. Very un-
likely but it cannot be ruled out.

Chart 4: China bank lending and credit issuance bounced
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Investment conclusions

Central banks’ monetary policy has turned
more pro-growth again and positive economic
numbers should temporarily slowly follow through
in Q2/Q3 2019. With decreasing market risk, we
became more constructive again in January
and remain so for the time being. That said, we do
not delude ourselves and are very well aware that
we live on borrowed time. Central banks’ stim-
ulus measures will, on the margin, have a decreas-
ing impact, in particular in Europe and Japan.

In fixed income, global negative yielding debt has
increased to over USD 10 tr again and the search for
yield is more current than ever. Year-to-date credit
markets have seen an impressive rally, which will not
repeat itself in the coming quarter. We expect cor-
porate default rates to slowly move higher and
prefer European credit over US credit. China’s
stimulus measures have paved the way to allocate to
Asian investment grade and high yield bonds.
We remain exposed for the time being. US duration
exposure continues to serve as a valuable diversifier
and portfolio hedge.

In equities, non-US assets may outperform in the
short-term, should US equities trade range bound.
In Q2 2019, we consider risk/return to be better in
European and Asian equities. Tailwinds are a weak-
ening US Dollar, asset shifts from the US, the val-
uation gap to narrow and low expectations. On sec-
tor level we prefer cyclical sectors, such as con-
sumer discretionary, industrials and information
technology. They are likely to benefit more from
better short-term economic data.
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Market Consensus Forecasts
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GDP growth (%) 2017 2018 2019e 2020e Inflation (%) 2017 2018 2019e 2020e
World 3.8 3.7 3.4 3.3 World 3.2 3.8 3.1 3.1
United States 2.2 29 2.4 1.9 United States 2.1 2.5 1.8 2.2
Eurozone 2.4 1.8 1.2 1.4 Eurozone 1.5 1.8 1.4 1.5
Germany 2.2 1.4 1.0 1.5 Germany 1.7 1.9 1.5 1.7
France 2.2 1.5 1.3 1.4 France 1.2 2.1 1.3 1.6
Italy 1.6 0.9 0.1 0.7 Italy 1.3 1.3 1.1 1.3
United Kingdom 1.8 1.4 1.3 1.5 United Kingdom 2.7 2.5 2.0 2.0
Switzerland 1.6 n.a. 1.3 1.6 Switzerland 0.5 1.0 0.7 1.0
Japan 1.9 0.8 0.7 0.5 Japan 0.5 1.0 0.9 1.2
Emerging economies 4.9 5.1 4.9 4.9 Emerging economies 3.4 3.6 3.6 3.4
Asia Ex-Japan 6.2 6.0 5.7 5.6 Asia Ex-Japan 1.9 2.3 2.3 2.5
Latin America 1.9 2.1 2.0 2.7 Latin America 6.4 7.1 n.a. n.a.
EMEA region 3.6 3.0 2.2 2.6 EMEA region 5.8 5.7 6.2 5.6
China 6.8 6.6 6.2 6.0 China 1.6 2.1 2.1 2.3
India 7.1 7.2 7.2 7.3 India 3.3 4.0 3.5 4.1
Brazil 1.1 1.1 2.2 2.5 Brazil 3.5 3.7 3.8 4.0
Russia 1.6 2.3 1.5 1.7 Russia 3.7 29 5.0 4.0
Central bank rates (%) 2017 2018 2019e 2020e Commodities 2017 2018 2019e 2020e
US Fed Funds 1.50 2.50 2.75 2.65 NYMEX WTI oil USD/barrel 57 47 59 58
ECB Main Refinancing 0.00 0.00 0.00 0.10 ICE Brent oil USD/barrel 62 54 66 64
China 1yr Best Lending 4.35 4.35 4.30 4.25 Iron Ore USD/metric ton 72 71 80 72
Bank of Japan Overnight -0.06 -0.06 0.00 0.10 Copper USD/metric ton 7247 5965 6314 6335
UK Base Rate 0.50 0.75 0.95 1.30 Gold USD/troy oz 1303 1277 1323 1352
Swiss 3mth CHF Libor -0.75 -0.75 -0.75 -0.55 Silver USD/troy oz 16.9 15.5 15.6 16.0
Major interest rates (%) 2017 2018 2019e 2020e Exchange rates 2017 2018 2019e 2020e
USA 3mth rate 1.7 2.8 2.9 2.8 EURUSD 1.20 1.15 1.17 1.22
USA 10yr Gov't Bonds 2.4 2.7 3.0 3.0 EURCHF 1.17 1.13 1.15 1.18
Eurozone 3mth rate -0.3 -0.3 -0.3 -0.2 USDCHF 0.97 0.98 0.99 0.97
Eurozone 10yr Gov't Bond 0.4 0.2 0.5 0.7 EURIPY 135.28 125.81 126.00 128.00
China 3mth rate n.a. n.a. 2.7 3.0 EURGBP 0.89 0.90 0.85 0.86
China 10yr Gov't Bond 3.9 3.3 3.1 3.2 USDIPY 112.62 109.70 109.00 105.00
UK 3mth rate 0.5 0.9 1.1 1.4 GBPUSD 1.35 1.27 1.36 1.43
UK 10y Gov't Bond 1.2 1.3 1.7 1.9 USDCNY 6.51 6.88 6.70 6.70
Swiss 3mth rate -0.7 -0.7 -0.7 -0.4 USDBRL 3.31 3.88 3.80 3.70
Swiss 10y Gov't Bond -0.1 -0.3 0.0 0.1 USDRUB 57.98 69.72 67.00 67.30
Performance Table
Performance Performance
Global equity markets Price 2018 Q1 Div.yld Global gov't bonds Yield 2018 Q1  Ytw
MSCI World (USD) 2108 -10.4% 11.9% 2.6 10yr US Treasury 2.41 0.9% 2.9% n.a.
MSCI World (USD) hedged 989 -6.6% 12.9% n.a. 10yr Euro gov't bond -0.07 1.3% 3.1% n.a.
HFRX Global Hedge Fund 1223 -6.7% 2.8% n.a. 10yr German gov't bond -0.07 2.7% 2.6% n.a.
S&P 500 2834 -6.2% 13.1% 2.0 10yr Italian gov't bond 2.49 -2.2% 2.5% n.a.
Russell 1000 1570 -6.6% 13.4% 2.0
Nasdaq 100 7379 -1.0% 16.6% 1.1
Stoxx Europe 600 379 -13.2% 12.3% 3.8 Performance
MSCI Emerging Markets 1058 -16.6% 9.6% 3.0 Global bond indices Price 2018 Q1  Ytw
Nikkei 225 21206 -12.1% 6.0% 2.1 Barclays Global Corporate IG 260 -3.6% 4.2% 2.9
China CSI 300 3872 -25.3% 28.6% 2.5 Barclays US Corporate IG 2975 -2.5% 5.1% 3.6
Barclays Euro Corporate IG 252 -1.3% 3.2% 0.8
Barclays Emerging Market USD 1127 -2.5% 5.4% 5.3
Forward EPS growth Barclays US Corporate HY 2048 -2.1% 7.3% 6.4
Equity market valuations PE PB 2019e 2020e Barclays Pan-European HY 389 -3.6% 5.7% 4.3
MSCI World (USD) 15.7 2.3 11% 10%
MSCI World (USD) hedged n.a. n.a. n.a. n.a.
HFRX Global Hedge Fund n.a. n.a. n.a. n.a. Performance
S&P 500 17.1 3.1 9% 11% Commodities and currencies Price 2018 01
Russell 1000 17.3 3.1 11% 12% Brent oil 68 -19.5% 27.1%
Nasdaq 100 20.5 5.5 14% 14% US Energy Services 95 -46.1% 17.5%
Stoxx Europe 600 14.2 1.7 24% 9% Copper 6489 -17.4% 8.9%
MSCI Emerging Markets 12.6 1.5 2% 14% Gold 1292 -1.6% 0.8%
Nikkei 225 15.7 1.6 1% 8% EURUSD 1.12 -4.5% -2.2%
China CSI 300 12.6 1.7 19% 13% GBPUSD 1.30 -5.6% 2.2%

Source: Bloomberg Finance L.P., Alpinum Investment Management
Note: Q1 = market data as of March 31, 2019 / PE=price-earnings / PB=price-book / EPS=earnings / YtW=yield-to-worst
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Key Charts
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Leading indicators and manufacturing

Source: Bloomberg Finance L.P., Alpinum Investment Management
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Scenario Overview 6 months
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. Base case 75%

Investment conclusions

= US: GDP grows around ~2% p.a. and the reces-
sion risk remains low for the next 6 months. Gov-
ernment spending is still up and supportive. Pri-
vate consumption is supported by a robust labour
and an intact housing market. Corporates still ben-
efit from low tax rates. That said, capex tends to
be capped due to the uncertainties around the
U.S./China trade conflict and the moderate growth
prospects.

= Eurozone GDP growth is weakening towards 1%
and selective EU countries such as Italy fight with
a 0% growth outlook. The ECB remains a strong
supporter for the markets throughout 2019. Poli-
tics remain a drag and slow the economic dynam-
ics and dampen investor sentiment.

= China struggles with US trade policies but stimu-
lus will help GDP growth to hold the ~6% level.

= OQOil: Brent remains volatile and the prices are
capped on the upside due to OPEC cuts and the
ramp up of US shale oil production.

= Equities: In anticipation of a low growth econ-
omy and based on the market rally in Q1 equity
multiples seem fairly priced. Nevertheless, given
the dovish central banks, equities still find sup-
port for more upside as investment alternatives
remain scarce. That said, as we operate in a late
cycle economy, the potential for considerable
higher valuations is very limited. We overweight
selective emerging market equity exposure.

= Interest rates: Neutral on rates, but yields are
not attractive. US duration exposure serves as a
diversifier and tail hedge.

= Credit: Credit spreads are fairly valued. Only
minimal further spread tightening expected. Low
interest rates keep corporate default rates low,
while still rising. We like EUR syndicated loans
and Asian fixed income exposure.

= Commodities/FX: Prices remain volatile with
an upward bias. USD is mildly weakening.

Bull case 10%

Investment conclusions

= US: Economic activity levels off towards 2.5-3%
based on strong consumption and that a deal is
found in the U.S./China trade conflict. Wage
growth, low interest rates, growth prospects and
strong consumer sentiment leads to more corpo-
rate capex and extends the business cycle.

= Europe profits from economic momentum in the
US and there is no hard Brexit. The ECB stays put
despite stronger economic growth. GDP ~1.5%.

= China/EM: President Trump tones down his rhet-
oric against China and a deal is found. Export-led
economies benefit the most from an acceleration
of global growth. Chinese GDP growth > 6%.

= Equities: Global equities benefit from “lower for
longer rates” and an extension of the business
cycle. The tide raises all boats and markets that
lagged the most benefit the strongest.

= Interest rates: Rates will go back in accelera-
tion mode. Avoid duration risk in the US and Eu-
rope.

= Credit: Corporate default rates remain below
historic averages and give support to loans and
high yield especially in Asia.

= Commodities/FX: Support for commodity
price, the EUR accelerates and emerging market
currencies stabilize.

8 Bear case 15%

Investment conclusions

»= US: Softer GDP growth of <1.5% or even a mild
recession towards the end of 2019. Global trade
conflict feeds through the economy. Corporate
earnings growth and profit margins disappoint. US
real wage growth is a worry and leads to higher
inflation. The US Fed is forced to remain dovish,
while stagflation risks start to emerge.

= Europe: Politics around Brexit and Italy remain a
mess. Investors lose faith and Italian long-term
yields rise far above GDP growth (EU confidence
crisis 2.0).

= China/EM: China weakens the RMB and its stim-
ulus programme fails. GDP grows < 6% p.a.

= Equities: Negative for equities, whereby higher
priced US equities would lead the correction.

= Interest rates: Rates will go lower, but inflation
serves as a floor. Support for high quality assets
(US Treasuries, A and AA corporate bonds or
agency bonds).

= Credit: Widening credit spreads cause negative
returns for credit sensitive assets, such as high
yield bonds and loans. Default rates increase to
a level of ~5% p.a.

= Commodities/FX: Negative for commodities.
The USD remains robust.

Tail risks

= An Italian sovereign debt crisis leading to major
upheavals in the Eurozone.
= US/China military conflict in the South China Sea.

= Iran closing the Strait of Hormuz, leading to an
oil price shock.
= Emerging market meltdown similar to 1998.
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Asset Class Assessment
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Equities

Comment

We are neutral on equities with an upward bias.
Equities get support from a moderate growth out-
look with inflation not becoming an issue in the
short term. Moreover, equities get natural support
due to a scarcity of investment alternatives.
Overall, we believe equity multiples will stay where
they are in the U.S. (i.e. a P/E ratio of around 16)
and stock market returns will be primarily linked
to the corporate earnings growth rate.

Should markets face a downturn, we tend to buy
opportunistically, but we will remain disciplined.
Tactically, non-US equities have the potential to
outperform. This is especially the case if the USD
starts to weaken. Hence, we hold some overweight
positions in specific emerging markets.

US equities incorporate advanced valuations
compared to other regions. However, the eco-
nomic expansion is also more favourable. Hence,
a valuation premium is justified.

With dovish central banks, equity multiples do
not look as expensive. For example, the U.S. P/E
ratio of 16 results in an earnings yield of 6.3%
and compares with a yield of 2.4% for 10 year
government bonds. In Europe, this comparison
leads to an earnings yield of 7.7% (P/E ratio 13)
compared to even lower government bond
yields.

If global trade war risks fade, export-led stock
markets will benefit most in the short term. How-
ever, general equity re-pricing is capped by the
fact that we operate in a late cycle economy.

Credit/Fixed Income

Comment

Rates: The near term outlook for interest rate du-
ration is positive. However, on a structural basis,
we still consider duration risk as unattractive, es-
pecially in Europe and hold minimal exposure. We
rather consider duration exposure as a valuable
portfolio diversifier, whereas we favour US Treas-
uries and Australian government bonds.

IG: We only hold minimal US investment grade
bonds and avoid European IG bonds. Asian IG
bonds trade at attractive valuations.

High Yield: US loans and high yield bonds have
re-priced and look fully priced. However, the yield
is still attractive compared to other investment al-
ternatives. We favour selective non-cyclical US
short-term bonds and European loans.

Emerging Debt: Emerging market bonds offer a
relative value advantage, whereas we favour hard
currency bonds. Be very selective in local currency
bonds (i.e. Indian government bonds).

Given the economic softness and the dovish
stance of all major central banks, there will
hardly be another US interest rate hike in 2019.
The ECB is also committed to keep rates low for
longer as the economic growth rate in Europe is
too weak.

Credit spreads in general have repriced and fur-
ther tightening potential can be primarily identi-
fied in very selective and niche markets. Never-
theless, the general market remains benign for
credit as corporate default rates will only mar-
ginally increase.

We like the structured credit market and hold for
example exposure in US non-agency RMBS or
European CLOs.

Consider harvesting the illiquidity premium from
direct loans (i.e. corporate or real estate backed
loans).

Alternatives

Comment

Credit long-short strategies identify plenty of rela-
tive value trades, both long and short.

Equity long-short strategies should benefit from
the increasing performance dispersion and the in-
creased volatility.

Due to the volatility experienced since Q4 2018,
price dispersion has occurred among single se-
curities as well as asset classes. This leads to
more relative value opportunities for credit and
equity long-short managers.

Global macro managers benefit from the recent
sharp market movements in either direction.

Real Assets

Comment

Gold benefits when real interest rates fall and
hence, the current environment with falling yields
is beneficial for the gold price. A potentially slightly
weaker USD is also supportive for gold.
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Slow economic growth rates and a tame inflation
do generally not support higher commodity
prices. On the contrary, a potentially weaker
USD is beneficial for commodity prices.
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Asset Class Conviction Levels

Conviction Level over 6 Months

Equities Underweight — Neutral —y Overweight

North America O O O O

Europe O g — Il d

China O O O — ¢ O

Japan O ] v] O CJ

Asia - Emerging Markets O O v] | O

Others - Emerging Markets O O O
Conviction Level over 6 Months

Fixed Income Underweight e Nakitial —_— Overweight

US - Treasury Bonds O O v] O O

Euro - Government Bonds O O O O

US - Investment Grade Bonds O g — ¥ | O

Europe - Investment Grade Bonds O O O O

US High Yield O O O O

US Short Term High Yield O O O O]

US Loans O O O O

US Municipal Bonds O g — O O

European High Yield O v] O O O

European Short Term High Yield O O — O O

European Loans O O O] g —

US/EUR Preferred Securities O O O O

US/EUR Asset Backed Securities O O O v O

Emerging Market Local Currency O O v] O O

Emerging Market Hard Currency O O O O

Emerging Market High Yield O O 0 —» O
Conviction Level over 6 Months

Commodities Underweight — Suikvai —_— Overweight

Gold OJ O O O

Oil (Brent) O | [v] O O
Conviction Level over 6 Months

Hedge Fund: Strategies Underweight e Neutral — Overweight

Equity Long-Short O d O O

Credit Long-Short O O O V] O

Event-Driven - Corporate Actions O O [v] O O

Global Macro O O O O

Conviction Level over 6 Months
Hedge Fund: Regional Focus Underweight P [ Overweight

Neutral
Hedge Fund: North America 0 O] O O
Hedge Fund: Europe | O O — O
Hedge Fund: China / Japan O O O O
Hedge Fund: Emerging-Markets O O O O

Note: The above conviction table reflects on the one hand our view of the relative expected return of an asset class versus well-recognized
benchmarks such as BarCap Global aggregate (for bonds) and MSCI World (equities), but does on the other hand also partly incorporate our
view of the absolute expected return versus “cash”.
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LPINUM INVESTMENT MANAGEMENT

TURNKEY SOLUTIONS FOR WEALTH MANAGERS AND FUND/MANAGERS

Disclaimer

This document does not constitute an offer to anyone, or
a solicitation by anyone, to make any investments in se-
curities. Such offer will only be made by means of a per-
sonal, confidential memorandum. This document is for
the intended recipient only and may not be transmitted
or distributed to third parties

Past performance is not a guide to future performance
and may not be repeated. You should remember that the
value of investments can go down as well as up and is
not guaranteed. The actual performance realized by any
given investor depends on, amongst other things, the
currency fluctuations, the investment strategy invested
into and the classes of interests subscribed for the period
during which such interests are held. Emerging markets
refer to the markets in countries that possess one or
more characteristics such as certain degrees of political
instability, relative unpredictability in financial markets
and economic growth patterns, a financial market that is
still at the development stage, or a weak economy. Re-
spective investments may carry enhanced risks and
should only be considered by sophisticated investors.

Nothing contained in this document constitutes financial,
legal, tax, investment or other advice, nor should any in-
vestment or any other decisions be made solely based on
this document. Although all information and opinions ex-
pressed in this document were obtained from sources be-
lieved to be reliable and in good faith, no representation
or warranty, express or implied, is made as to its accu-
racy or completeness and no liability is accepted for any
direct or indirect damages resulting from or arising out of
the use of this information. All information as well as any
prices indicated is subject to change without notice. Any
information on asset classes, asset allocations and in-
vestment instruments is only indicative. Before entering
into any transaction, investors should consider the suita-
bility of the transaction to their own individual circum-
stances and objectives. We strongly suggest that you
consult your independent advisors in relation to any legal,
tax, accounting and regulatory issues before making any
investments.
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This publication may contain information obtained from
third parties, including but not limited to rating agencies
such as Standard & Poor’s, Moody’s and Fitch. Reproduc-
tion and distribution of third-party content in any form is
prohibited except with the prior written permission of the
related third party. Alpinum Investment Management AG
and the third-party providers do not guarantee the accu-
racy, completeness, timeliness or availability of any in-
formation, including ratings, and will not be responsible
for any errors or omissions (negligent or otherwise), or
for the results obtained from the use of such content.
Third-party data are owned by the applicable third parties
and are provided for your internal use only. Such data
may not be reproduced or re-disseminated and may not
be used to create any financial instruments or products,
or any indices. Such data are provided without any war-
ranties of any kind.

If you have any enquiries concerning the document
please contact your Alpinum Investment Management AG
contact for further information. The document is not di-
rected to any person in any jurisdiction which is prohib-
ited by law to access such information. All information is
subject to copyright with all rights reserved. Any commu-
nication with Alpinum Investment Management AG may
be recorded.

Alpinum Investment Management AG is incorporated in
Switzerland and is FINMA licensed and regulated.

Contact Information:

Alpinum Investment Management AG
Talstrasse 82

CH-8001 Zurich

Tel: +41 43888 79 33

Fax: +41 43 888 79 31

alpinumim.com

Alpinum Investment Management AG



